




















5)

resolutions including but not limited to Federal National
Mortgage Association (FNMA), Federal Farm Credit Bank
(FFCB) , Federal Home Loan Bank (FHLB) , Federal Home Loan
Mortgage Corporation (FHLMC-“Freddie Mac”), and Student
Loan Marketing Association (SLMA-“Sallie Mae”) ;

Prime Commercial Paper issued by domestic banks,
corporations - and financial companies rated "A-1" or "P-1"
by Standard & Poor's Corporation or Moody's Investors
Service, Inc.;

Certificates of Deposit of banks or trust companies
authorized to do business in this State, including
commercial banks who participates in New York State
Excelsior Linked Deposit programs and are authorized
program depositories, which certificates of deposit are
fully insured by the Federal " Deposit Insurance
Corporation or fully secured,  as .required by Section
4.3.1 below, by securities of the character described in
clauses (1), (2) or (3) of this paragraph;

Subject to the requirements of Section 4.2 below, any
repurchase agreement with any bank or trust company
authorized to do business in the State of New York or
with any broker-dealers included in the Federal Reserve
Bank of New York's list of primary government security
dealers, which agreement is secured by securities of the
character described in clauses (1), (2) or (3) of this
paragraph; and )

Real property

Units, shares or interest in a mutual fund or money

- market fund of regulated investment companies which seek

to maintain a constant net asset value per share of $1.00
and have been rated in one of, the two highest categories
by at least one nationally <recognized ratings
organization and invests in instruments described in
clauses (1), (2) or (3) of this paragraph.

Specific Requirements Governing Repurchase Agreements

Eligible Sellers. The Corporation shall enter into
Repurchase Agreements only with banks or trust companies
authorized to do business in the State or from broker-
dealers on the Federal Reserve Bank of New York's list of
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primary government securities dealers and only after the
Corporation's Chief Financial Officer or Treasurer has
reviewed such firm's capitalization and the Corporation's
Chief Financial Officer and Chief Executive Officer have
set a limit on the amount of monies that the Corporation
may invest with such firm at any one time. The placement
of Repurchase Agreements shall be distributed among
several authorized firms to reduce the level of risk.
The investment limit set for each such firm shall not be
exceeded unless the Chief Financial Officer, the Chief
Executive Officer or the Controller of the Corporation
makes a written finding that sufficient Securities are
not available from other eligible firms. Not less

frequently than once each year, the Corporation's Chief

Financial Officer or Treasurer shall review and, if
appropriate, recommend adjustment of the investment limit
for each eligible seller in light of such firm's current
capitalization. All investment limit adjustments shall
require the approval of the Chief Financial Officer and
Chief Executive Officer.

Eligible Custodian Banks. To be eligible to hold the
Securities which are the subject of a Repurchase
Agreement, a custodial bank should be a member of the
Federal Reserve Bank or maintain accounts with member
banks to accomplish book-entry transfer of Securities to
the credit of the Corporation. Transfer of Securities,
whether by book entry or physical delivery, should be
confirmed in writing to the Corporation by the custodial
bank. The custodian should not be the same party that is
selling the Securities. The Corporation's Directors must
affirmatively find that a proposed custodial bank is
financially sound before such bank may be eligible to
perform custodial services for the Corporation.

Maximum Maturity of Repurchase Agreements. There shall
be no T"open repurchase" agreements. Repurchase
Agreements shall be limited to a maturity not to exceed
ten (10) working days. Collateral shall have maturities
not exceeding thirty (30) years.

Standard Terms for Repurchase Agreements. The
Corporation shall execute a master Repurchase Agreement
with each broker-dealer which outlines the basic rights
of both buyer and seller including:

(a) The events of default which would permit the
Corporation to liguidate or purchase the
underlying Securities;
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(b)

(c)

(d)

(e)

The relationship between parties to the
agreement, which should ordinarily  be
purchaser and seller;

A requirement that there be a written contract
with the custodial bank outlining the
responsibilities of the bank and the parties
to the agreement. Such an agreement must
provide, among other things, that the
custodial bank will not make payment for the
Securities until the bank actually receives
them and that the custodial bank takes
possession of the Securities exclusively for
the Corporation and that any claims of the
custodial bank are subordinate to those of the
Corporation;

procedures which ensure that the Corporation
obtains a perfected security interest in the
underlying Securities. The Corporation or its
custodian must take possession of the
gecurities being purchased by physical

delivery or book entry. Furthermore, the
written agreement shall contain a provision
that, in the event a court of final

jurisdiction construes the specific Repurchase
Agreement to be a loan, the seller shall be
deemed to have granted the Corporation a
perfected security interest in the purchased
Securities;

The market value of the Securities purchased

. under a repurchase transaction must be at

least equal to the purchase price. The value
of the Securities must be monitored and marked
to market on a daily basis. Additional
Securities shall be required if market
fluctuations cause the market value of the
purchased Securities to become less than the
purchase price. The Corporation's Chief
Financial Officer or Treasurer shall establish
the method of computing margin maintenance
requirements and providing for timely
correction of margin deficiencies or excesses,
taking into consideration:

(1) the size and terms of the transaction;

(ii) the type of underlying Security;
(iii) the maturity of the underlying Security;
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